lue Grass Energy

A Touchstone Energy Cooperative 7%/%\\

P.0O. Box 990 - 1201 Lexington Road ° Nicholasville, Kentucky 40340-0990
Phone: 888-546-4243 - Fax: 859-885-2854 - www.bgenergy.com

August 26, 2010

Jeff Derouen, Executive Director
Kentucky Public Service Commission
P O Box 615

Frankfort Kentucky 40602

Dear Mr. Derouen,

We are filing an original and 10 (ten) copies of responses to the Kentucky Public Service
Commission staff’s initial request for information concerning case no. 2010-00185
“Application of Blue Grass Energy Cooperative Corporation for an adjustment of its
security deposit and cable Television attachment rates”. I am certifying as the person
supervising the preparation of these responses on behalf of the entity that the responses
are true and accurate to the best of my knowledge, information and belief formed after a
reasonable inquiry.

If you have any questions, please contact me at (859) 885-2118. As always, your
continued assistance and cooperation is appreciated.

Thank you,

Respectfully submitted,
7

J. Donald Smothers ;
Vice President Financial Services & CFO AU 26 200

Our members are the most important part of Blue Grass Energy.


http://www.bgenergy.com




1(a).

1(b).

Witness:

For each calendar year beginning with 2005, provide a schedule

Ttem 1
Page 1 of 1

listing the bad debt expenses and the annual increases in both

absolute and percentage terms.

Year

2005

2006

2007

2008

2009

Is Blue Grass energy aware of any other factors which might be
contributing to the increase in bad debt expenses? If so, explain.

Bad debts may increase due to:
a. An increase in base rate, fuel adjustment etc.

Bad Debt
$248,693
$386,622
$355,319
$429,810

$590,525

Increase

-§ 65,374
$137,929
-$ 31,303
$ 74,491

$160,715

%

-20.8%
44.5%
- 8.1%
21.0%

37.4%

b. Weather conditions causing an increase in usage,

Donald Smothers






Item 2
Page 1 of 1

Refer to the testimony of J. Donald Smothers filed as Exhibit F-1 to the
application and to the testimony of Alan M. Zumstein filed as Exhibit F to the
application. On page 2 of their respective testimonies, each states “it is estimated
that the additional customer deposit will reduce the account written-off by
approximately the same amount of additional interest on customer deposits.”
Provide any calculations or documentation supporting this statement.

These are assumptions on our part. There are no calculations or documentation
supporting this statement.

Witness: Donald Smothers
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Blue Grass Energy Cooperative
Case No. 2010-00185

Commission Staff's Initial Request for Information
Witness Alan Zumstein

Item 3 a. Provide all detail supporting the data presented in the column labeled "Number".
Response: The following is listed from each invoice submitted to the various cable companies.

Lake Frankfort Time Warner Cable
Carnico Plant Anderson Bourbon Harrison  Jessamine  Madison Bracken Total
36 955 436 66 266 2,024 5,266 5 9,054
73 488 537 11 114 66 1,289
36 955 436 7 92 1,526
17 488 537 1 5 1,048
36 356 109 66 266 2,024 5,266 5 8,128
73 55 166 11 114 66 485

ltem 3.b. Recalculate the Total for the column labeled "Revenue - Existing: and verify whether that total should
not be $68,034.
Response: Yes, it should. See d. below as a result of item 9 of this request.

ltem 3.c. The amoun shown for "Revenue - Proposed” for the "2 party Pole" attachment is $52,691. Should this
amount be $52,6947 If so, recalculate all amounts in the column labeled "Revenue - Proposed".
Response: The difference was due to rounding to arrive at the rates. See d.below as a result of ltem 9 of this request.

ltem 3.d. Depending on the responses to items 1a, 1b, and 1c, provide an updated CATV Pole Attachments
table in Exhibit |, page 1 of 4, reflecting updated calculations.

Response: The differences were due to rounding throughout the exhibit. The roundings have been removed
and the updated schedule, as a result of the changes follows.

Exhibit |

Additional revenues generated page 1of4
Rates Revenue Increase
Attachment Description Number Existing Proposed Existing Proposed Amount Percent

2 party Pole 9,054 $4.77 $5.55 $43,188 $50,250 $7,062 14%
3 party Pole 1,289 4.21 4.59 $5,427 $5,917 $490 8%
2 party Anchor 1,526 7.58 9.54 $11,567 $14,558 $2,991 21%
3 party Anchor 1,048 5.00 6.29 $5,240 $6,592 $1,352 21%
2 party Ground 8,128 0.31 0.25 $2,520 $2,032 ($488) -24%
3 party Ground 485 0.19 0.16 $92 $78 ($14) -18%

Total $68,034 $79,427 $11,303 14%
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Blue Grass Energy Cooperative //oﬂj.a Iz, /
Case No. 2010-00185

Commissicon Staff's Initial Request for Information
Witness Alan Zumstein

4. Refer to Exhibit |, page 2 of 4, section A.1. Are the amounts noted, $6,774,155 and
$22,260,668 net of depreciation?

Response: No, these are gross amounts.






Blue Grass Energy Cooperative

Case No. 2010-

00185

Commission Staff's Initial Request for information
Witness Alan Zumstein

5. Refer to Exhibit G, page 1 of 3, submitted with the application. Depending on the

responses to item 3, provide an updated Impact Statement in Exhibit G, page 1 of 3, reflecting

updated calculations.

Response: The updated Impact Statement is as follows:

Net margins

G&T capital credits

Margins, excluding G&T capital credits
Interest on long term debt
Depreciation expense

Principal paid on long term debt

Times interest earned ratio (TIER), excluding G&T
TIER = (margins + interest) / interest

Debt service coverage (DSC), excluding G&T
DSC = (margins + depreciation + interest) /
(interest + principal payments)

Actual

6,016,890
3,600,144
2,416,746
4,456,996
7,003,917
4,265,926

1.54

1.59

Adjustments

Adjusted
Statements

11,393

11,393

6,028,283
3,600,144
2,428,139
4,456,996
7,003,917
4,265,926

1.54

1.59

/e \5‘/
Page 7751






¢

/72 m

PRG. RATEREGS
BLUE GRASS ENERGY

HORSEPOWER

KWH
LIGHT USAGE
TOTAL ****

DEMAND KW
BILLED DEMAND

REVENUE PER/KWH

156.08

95365902
621596
95987498

.000
.000

TYPE BILLS
TYPE NUMBER
0 49708
1 147
2 4
3 1610
4 616
TOTAL 52085
LS sl
I
uﬁwvm:%\

CREDITS < 125
CREDITS > 124

NO CONSUMERS
4260
46082

REVENUE REPORT BILL MOYR 1/09
REGISTER DATE 1/09
RATE 11
THIS YEAR =——mo—mm e m s s s i o o
ADJUSTMENTS NET/MONTH YTD % CHG
156.08 156.08 1.00
26624- 95339278 95339278 1.00
1733- 619863 619863 1.00
28357~ 95959141 95959141 1.00
.000 .000
9.550- 9.550 1.00
LIGHTS (MONTH)
Y RT NO KWH AMT TY RT NO KWH
1 1 4140 297827 38799.94 7 4 8 672
110 4 .00 8 1 10 230
2 1 54 8412 814.14 g 1 146 23081
2 10 14 .00 9 10 5
3 1 7555 276537 71222.52 11 1 10 1580
4 1 2 46 18.00 12 4 5 185
5 1 3 111 30.00 15 3 14 518
6 1 12 1224 159.00. 16 3 2 318
7 1 920 9112 1275.68
NET TOTALS:12074 619863
KWH
192710
5760250

RUN DATE 08/16/10 10:12 AM
PAGE 2
|||||||| LAST YEAR ~—====mmm e s
MONTH CHG YTD % CHG
15.44 1.00 15.44 10.10
45546317 1.00 45546317 2.09
199384 1.00 199384 3.10
45745701 1.00 45745701 2.09
7.230 1.00 7.230 1.32
REOCCURING MISC CHARGES
AMT CcD AMT
108.00 8 503.78
83.50 24 50.00
2104.92 12 66.50
.00 25 4.50
152.50
50.00
192.50
40.80
115051.50
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f4, DPRG. RATEREGS

, BLUE GRASS ENERGY
M/

L GROSS
HORSEPOWER 156.09
KWH 100583008
LIGHT USAGE 621147
TOTAL **%% 101204155

DEMAND KW .000
BILLED DEMAND 000

REVENUE PER/KWH

TYPE BILLS
TYPE NUMBER
49175

499
19
1651
968

S WO

TOTAL 52312

grs 11
u\p\,\m !

NO CONSUMERS
CREDITS < 125 4257
CREDITS > 124 46198

REVENUE REPORT

REGISTER DATE

RATE
THIS YEAR
ADJUSTMENTS NET/MONTH
156.09
199941~ 100383067
1269~ 619878
201210~ 101002945
.000 .000
9.030
TY RT NO KWH
1 1 4111 296572 3
110 4
2 1 51 8109
2 10 14
3 1 7567 2717261 7
4 1 2 46
5 1 3 111
6 1 13 1228
7 1 93 9384
KWH
180832
5774750

BILL MOYR 2/08

.50

.51
.50
.51

.97

23
1

2/09
11
YTD %
312.17
195711600
1239741
196951341
9.280
LIGHTS (MONTH}
AMT TY RT NO
8479.33 7 4 8
.00 8 1 10
784.89 9 1 149
.00 9 10 5
1211.91 11 1 10
18.00 12 4 6
30.00 15 3 14
159.44 16 3 2
1313.76
NET TOTALS:12062

619878

KWH
672
230
617

580
222
518
318

RUN DATE 08/16/10 10:19 AM

PAGE 2
llllllll LAST YEAR —~——=-——memmmm s — =
MONTH % CHG YTD % CHG
15.37 .49 30.81 10.13
52282453 .53 97828770 2.00
198375 .49 398758 3.10
52481828 .53 98227529 2.00
7.260 1.00 7.250 1.28
REOCCURING MISC CHARGES
AMT CDh AMT
108.00 8 500.95
83.50 24 50.00
2153.73 12 75.00
.00 25 4.50
152.50
60.00
192.50
40.80
114788.36
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K § PRG. RATEREGS REVENUE REPORT BILL MOYR 3/09 RUN DATE 08/16/10 10:41 AM
~~ < BLUE GRASS ENERGY REGISTER DATE 3/09 PAGE 2
AM RATE 11
.................... PHIS YEAR = mmmm e o s mim e o mmom mmm eemmeee—cee LAST YEAR ——memmmmm—m—m— e
GROSS ADJUSTMENTS NET /MONTH YTD % CHG MONTH % CHG YTD % CHG
HORSEPOWER 155.95 155.95 468.12 .33 15.42 .33 46.23  10.12
KWH 71724210 £5904- 71658306 267369621 .26 45072914 .31 142901684 1.87
LIGHT USAGE 612325 10412~ 601913 1841654 .32 198291 .33 597050 3.08
TOTAL **** 72336535 76316- 72260219 269211275 .26 45271205 .31 143498734 1.87
DEMAND KW .000 .000 .000
BILLED DEMAND .000
REVENUE PER/KWH 9.020 9.210 .97 7.770 1.04 7.410 1.24
TYPE BILLS LIGHTS (MONTH) REOCCURING MISC CHARGES
TYPE NUMBER TY RT NO KWH AMT TY RT NO KWH AMT cD AMT
0 49154 1 1 4105 290591 37941.01 7 4 8 672 108.00 8 495.28
1 167 110 4 .00 8 1 10 230 83.50 12 75.00
2 7 2 1 49 7791 754,11 9 1 135 21311 1943.49 25 4.50
3 1710 2 10 14 .00 9 10 5 .00
4 895 3 1 7506 268322 69609.57 11 1 10 1590 152.50
4 1 2 46 18.00 12 4 1 37 10.00
TOTAL 51933 5 1 3 111 30.00 15 3 14 518 192.50
2 /L7 6 1 11 1122 145.75 16 3 2 318 40.80
= A — 7 1 92 9254 1295.68
<3 b0 NET TOTALS:11971 601913 112324.91
7
NO CONSUMERS KWH
CREDITS < 125 4690 207541

CREDITS > 124 45314 5664250



~o

%
N
N

., PRG. RATEREGS REVENUE REPORT BILL MOYR 4/09
{ BLUE GRASS ENERGY REGISTER DATE 4/09
AN RATE 11
<
. TTTTIomemTTTToes THIS YEAR =——m—————m==s——m—me—o— oo
GROSS ADJUSTMENTS NET/MONTH YTD % CHG
HORSEPOWER 155.87 155.87 623.99 .24
KWH 56917036 312883~ 56604153 323973787 .17
LIGHT USAGE 609344 18074~ 591270 2432970 .24
TOTAL **** 57526380 330957~ 57195423 326406757 .17
DEMAND KW .000 .000 .000
BILLED DEMAND .000
REVENUE PER/KWH 9.510 9.260 1.02
TYPE BILLS LIGHTS (MONTH)
TYPE NUMBER TY RT NO KWH AMT TY RT WO KWH
0 48225 1 1 4051 288021 39428.82 7 4 8 672
1 1176 110 4 .00 8 1 11 80
2 48 2 1 49 7791 794.77 9 1 138 21905
3 1545 2 10 14 .00 910 5
4 826 3 1 7516 262372 71534.49 11 1 11 1749
4 1 2 46 19.24 12 4 1 37
TOTAL 51820 5 1 3 111 31.38 15 3 14 518
> 6 1 11 1122 152.19 16 3 2 318
srs ‘&= 7 1 89 6528 1072.31
51,98~ NET TOTALS:11929 591270
NO CONSUMERS KWH
CREDITS < 125 5202 229310
CREDITS > 124 44880 5610000

08/16/10 11:06 AM

10.14

1.83
3.05
1.83

1.23

RUN DATE
PAGE
|||||||| LAST YEAR -==-=-——w——===
MONTH % CHG YTD
15.26 .24 61.49
33930012 .19 176831696
199340 .25 796380
34129352 .19 177628086
7.990 1.06 7.520
REOCCURING MISC CHARGES
AMT CcD AMT
112.70 8 496.51
35.08 12 75.00
2096.59 2 19.17
.00 25 4.50
175.17
10.69
201.05
43.64
115708.12
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PRG. RATEREGS REVENUE REPORT BILL MOYR 5/09 RUN DATE 08/16/10 10:42 aM
mM s BLUE GRASS ENERGY REGISTER DATE 5/09 PAGE 2
~ O RATE 11
QW 11111111111111111111 THIS YEAR —=——-rmm———m— s s —e—me——mms s s T LAST YEAR -===mrmm==——mmo—————
GROSS ADJUSTMENTS NET /MONTH YTD % CHG MONTH % CHG YTD % CHG
HORSEPOWER 155.80 155.80 779.79 .19 15.22 .19 76.71  10.16
KWH 47045705 85685~ 46960020 370931058 .12 24761886 .12 201593582 1.83
LIGHT USAGE 604800 17592~ 587208 3020178 .19 198831 .19 995221 3.03
TOTAL **** 47650505 103277~ 47547228 373951236 .12 24960717 .12 202588803 1.84
DEMAND KW .000 .000 .000
BILLED DEMAND .000
REVENUE PER/KWH 10.110 9.370 1.07 8.000 1.05 7.580 1.23
TYPE BILLS LIGHTS (MONTH) REOCCURING MISC CHARGES
TYPE NUMBER TY RT NO KWH AMT TY RT NO KWH AMT CD AMT
0 49076 11 3968 278976 38893.91 7 4 8 672 115.52 8 492.45
1 184 110 4 .00 8 1 11 253 98.23 12 75.00
2 10 2 1 5 7891 816.97 9 1 146 22356 1874.65 2 25.00
3 1674 2 10 14 .00 910 5 .00 25 4.50
4 865 3 1 7480 265963 72562.12 11 1 11 1749 179.41
4 1 2 16 19.24 12 4 3 111 32.07
TOTAL 51809 5 1 3 111 32.07 15 3 14 518 205.80
Y 159 6 1 11 1122 155.87 16 3 3 345 47.28
g7 I2 L 7 1 88 7095 1137.98
st96T MET TOTALS:11822 587208 116171.12
£
NOC CONSUMERS KWH
CREDITS < 125 5475 252102

CREDITS > 124 44527 5565875
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PRG. RATEREGS REVENUE REPORT BILL MOYR 6/09
BLUE GRASS ENERGY REGISTER DATE 6/09
RATE 11
llllllllllllllllllll THIS YEAR  m o m m m mm  m m m  mm m a  n  —e
GROSS ADJUSTMENTS NET /MONTH YTD % CHG
HORSEPOWER 155.82 155.82 935.61 .16
RWH 52555617 90203~ 52465414 423396472 .12
LIGHT USAGE 601142 13854~ 587288 3607466 16
TOTAL **+** 53156759 104057~ 53052702 427003938 12
DEMAND KW .000 .000 .000
BILLED DEMAND -000
REVENUE PER/KWH 10.000 9.450 1.05
TYPE BILLS LIGHTS (MONTH)
TYPE NUMBER TY RT  NO KWH AMT TY RT  NO KWH
0 49108 1 1 3958 278085  38078.92 7 4 6 504
1 313 110 4 00 8 1 1l 253
P 12 271 49 7696 796.66 O 1 136 21322
3 1629 210 14 J00 9 10 5
2 1088 3 1 7480 266617  73267.73 11 1 11 1669
a1 2 46 19.24 12 4 3 111
TOTAL 52152 5 1 2 74 21.38 15 3 14 518
- 6 1 11 1122 155.87 16 3 2 318
ETS /o2 7 1 90 8953 1340.20
2 30 NET TOTALS:11798 587288
NO CONSUMERS KWH
CREDITS < 125 5395 251294
CREDITS > 124 44977 5622125

RUN DATE 08/16/10 10:44 AM
PAGE 2
llllllll LAST YEAR ===——rm—mmme— e me e
MONTH % CHG YTD % CHG
15.15 .16 91.86 10.18
28745809 .12 2303393891 1.83
199198 .16 1194418 3.02
28945007 .12 231533810 1.84
8.450 1.09 7.690 1.22
REOCCURING MISC CHARGES
AMT Ccp AMT
86.64 8 492.45
98.23 25 12.60
2064.39 12 75.00
.00 2 26.67
171.25
32.07
205.80
43.64
116382.02
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fw o BLUE GRASS ENERGY
s
N
HORSEPOWER
KWH

LIGHT USAGE
TOTAL *#***

DEMAND KW
BILLED DEMAND

REVENUE PER/KWH

TYPE BILLS

NUMBER
0 49180
1 177
2 17
3 1661
4 1091

52126
/b

§2,288

B7S

NO CONSUMERS

CREDITS < 125
CREDITS > 124

155.66

61785615
597617
62383232

.000
.000

5118
45166

REVENUE REPORT BILL MOYR 7/09
REGISTER DATE 7/09
RATE 11
THIS YEAR ———mme— oo o m s
ADJUSTMENTS NET/MONTH YTD % CHG
155.66 1091.27 .14
852480~ 60933135 484329607 .12
12291~ 585326 4192792 .13
864771~ 61518461 488522399 .12
.000 .000
9.450 9.450 1.00
LIGHTS (MONTH)

TY RT NO KWH AMT TY RT NO KWH
1 1 3813 274889 38224.00 7 4 6 504
110 4 .00 8 1 10 182
2 1 47 7473 773.62 9 1 139 21900
2 10 14 .00 9 10 5
3 1 7461 267378 73732.06 11 1 10 1580
4 1 2 46 18.24 12 4 3 111
5 1 2 74 21.38 15 3 14 518
6 1 11 1122 155.87 16 3 2 318
7 1 93 9211 1378.88

NET TOTALS:11736 585326
KWH
231753
5645750

RUN DATE (€8/16/10 11:07 AM
PAGE 2
llllllll LAST YEAR -m=—=—mm—osomme— e
MONTH % CHG YTD % CHG
15.15 .14 107.01 10.18
34518152 .13 264858543 1.82
199011 .14 1393430 3.00
34718163 .13 266251873 1.83
8.300 1.06 7.770 1.21
REOCCURING MISC CHARGES
AMT CD AMT
86.64 8 540.57
70.55 25 5.55
2136.25 12 75.00
.00
163.10
32.07
205.80
43.64
117043.10
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T PRG. RATEREGS
BLUE GRASS ENERGY

¥
~  mmmmmmemmmmemmeooo
ﬁM GROSS
HORSEPOWER 155.59
KWH 62283064
LIGHT USAGE 594364
TOTAL **%%* 62877428
DEMAND KW .000
BILLED DEMAND .000

REVENUE PER/KWH

TYPE BILLS
TYPE NUMBER
48986

405
30
1636
903

BWNRFRO

TOTAL
2775

51960
/63

$§2, 723

NO CONSUMERS

CREDITS < 125
CREDITS > 124

4982
45155

REVENUE REPORT BILL MOYR 8/09
REGISTER DATE 8/09

RATE 11
THIS VYEAR ———mm———mmm o m e — e m — e
ADJUSTMENTS NET/MONTH YTD % CHG
155.59 1246.86 .12
144930~ 62138134 546467741 .11
6240~ 588124 4780916 .12
151170~ 62726258 551248657 .11

.000 .000
10.270 9.540 1.07
LIGHTS (MONTH)

TY RT NO KWH AMT TY RT NO KWH
1 1 3867 276825 41384.47 7 4 6 504
110 4 .00 g8 1 10 230
2 1 48 7500 856.55 9 1 138 21630
2 10 14 .00 9 10 5
3 1 7462 268683 76519.58 11 1 10 1590
4 1 2 46 19.74 12 4 3 111
5 1 2 74 22.16 15 3 14 518
6 1 11 1102 164.81 16 3 1 159
7 1 93 9152 1468.03

NET TOTALS:11690 588124
KWH
232313
5644375

RUN DATE 08/16/10 10:44 AM
PAGE 2
|||||||| LAST YEAR --=————-m==omm—— e
MONTH % CHG YTD % CHG
15.06 .12 122.07 10.21
38184657 .12 303043200 1.80
200132 .12 1593562 32.00
38384789 .12 304636762 1.80
7.910 1.01 7.790 1.22
REOCCURING MISC CHARGES
AMT CD AMT
92.04 8 566.05
91.80 25 9.00
2341.13 12 75.00
.00
180.10
33.24
211.26
23.52
123408.43
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PRG. RATEREGS
Q BLUE GRASS ENERGY
4
o GROSS
RN
HORSEPOWER 155.51
KWH 58723327
LIGHT USAGE 592119
TOTAL ***%* 59315446
DEMAND KW .000
BILLED DEMAND .000
REVENUE PER/KWH
TYPE BILLS
TYPE NUMBER
0 49073
1 287
2 18
3 1692
4 805
TOTAL 51875
BT \.\m.,w
£o0 3
i NO CONSUMERS
CREDITS < 125 4987
CREDITS > 124 45052

REVENUE REPORT BILL MOYR 9/09
REGISTER DATE 9/09

RATE 11
THIS YEARR ——-—rmom e e o — o — e o
ADJUSTMENTS NET/MONTH YTD % CHG
155.51 1402.37 .11
169702- 58553625 605021366 .09
10097- 582022 5362938 .10
179799~ 59135647 610384304 .09

.000 .000
10.310 9.620 1.07
LIGHTS (MONTH)

TY RT NO KWH AMT TY RT NC KWH
1 1 3837 275687 41132.77 7 4 6 504
110 4 .00 8 1 10 230
2 1 48 7632 871.68 g 1 137 21513
2 10 14 .00 9 10 5
3 1 7450 264037 75893.08 11 1 10 1590
4 1 2 46 19.74 12 4 3 111
5 1 2 74 22.16 15 3 14 518
6 1 10 1020 152.60 16 3 1 159
7 1 88 8901 1427.68

NET TOTALS:11641 582022
KWH
229116
5631500

RUN DATE 08/16/10 11:13 AM
PAGE 2
llllllll LAST YEAR ==m==——————m— e
MONTH CHG YTD % CHG
156.43 .56 278.50 5.03
65567721 .17 368610921 1.64
607276 .27 2200838 2.43
66174997 .17 370811759 1.64
9.660 1.18 8.120 1.18
REOCCURING MISC CHARGES
AMT CD AMT
92.04 8 566.05
91.80 25 9.00
2321.88 12 75.00
.00
180.10
33.24
211.26
23.52
122473.56



PRG. RATEREGS RE
BLUE GRASS ENERGY
RATE
.................... THIS ¥
GROSS ADJUSTMENTS
HORSEPOWER 155.49
KWH 47842898 307496-
LIGHT USAGE 589323 3770-
TOTAL *#%* 48432221 311266-
DEMAND KW . 000 . 000
BILLED DEMAND .000
REVENUE PER/KWH
TYPE BILLS
TYPE NUMBER TY RT NO
0 49199 1 1 3797
1 267 110 4
2 17 21 48
3 1641 210 14
1 815 31 7456
1 1 2
TOTAL 51939 5 1 2
; 6 1 10
ETS 186 7 1 88
U\w‘\w s
NO CONSUMERS KWH
CREDITS < 125 5399 251249
CREDITS > 124 44755 5594375

VENUE REPORT BILL MOYR 10
REGISTER DATE 10/09
11
BEAR mmmmm s o s e e e
NET/MONTH YTD % CHG
155.49 1557.86 .09
47535402 652556768 .07
585553 5948491 .09
48120955 658505259 .07
.000
9.270 9.5%90 .96
LIGHTS (MONTH)
KWH AMT TY RT NO
271291 40671.15 7 4 6
.00 8 1 10
7632 767.82 9 1 136 21
.00 9 10 5
271797 77157.37 11 1 10 1
46 19.74 12 4 3
74 22.16 15 3 14
1020 152.60 16 3 1
8983 1440.77
NET TOTALS:11606 585553

/09

KWH
504
230
598

580
111
518
159

RUN

LAST
MONTH %

156.32

48215876
639125
48855001

9.140

AMT
92.04
91.80

2337.69
.00
180.10
33.24
211.26
23.52

123201.26

DATE 08/16/10 10:45 AM
PAGE 2
YEARR —mmmm—o oo mmem e
CHG YTD % CHG
.35 434.82 3.58
.11 416826797 1.56
.22 2839963 2.08
.11 419666760 1.56
1.10 8.240 1.16
REOCCURING MISC CHARGES
CD AMT
8 566.05
25 9.00
12 78.50
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¥ PRG. RATEREGS
%/,wﬁdm GRASS ENERGY

AN

HORSEPOWER

KWH
LIGHT USAGE
TOTAL ****

DEMAND KW
BILLED DEMAND

REVENUE PER/KWH

TYPE BILLS
TYPE NUMBER
0 49270
1 228
2 9
3 1587
a 1011
TOTAL 52105
ETs 9
e~
S2za¥

CREDITS < 125
CREDITS > 124

155.48

51676529
587323
52263852

.000
.000

NO CONSUMERS
5450
44897

REVENUE REPORT
REGISTER DATE 11/09

BILL MOYR 11/09

.08

.07
.08
.07

.99

21

2

585483

RATE 11
THIS YEBR —=——mr-———m———m— oo
ADJUSTMENTS NET/MONTH YTD %
155.48 1713.34
29957~ 51646572 704203340
1840- 585483 6533974
31797~ 52232055 710737314
.000 .000
9.530 9.590
LIGHTS (MONTH)
Y RT NO KWH AMT TY RT NGO
1 1 3771 269896 40362.80 7 4 6
110 4 .00 8 1 11
2 1 47 7473 853.52 9 1 136
2 10 14 .00 9 10 5
3 1 7479 272963 77862.34 11 1 14
4 1 2 46 19.74 12 4 3
5 1 2 74 22.16 15 3 14
6 1 10 1020 152.60 16 3 1
7 1 89 9024 1447.31
NET TOTALS:11608
KWH
251356
5612125

KWH
504
253
322

120
111
518
158

RUN DATE 08/16/10 11:09 AM
PAGE 2
llllllll LAST YEAR ———=——-—=——mmm—om—
MONTH % CHG YTD CHG
156.22 .26 591.04 2.89
53596790 .11 470423587 1.49
623285 .17 3463248 1.88
54220075 11 473886835 1.49
9.620 1.14 8.400 1.14
REOCCURING MISC CHARGES
AMT CD AMT
92.04 8 560.77
100.98 25 9.00
2307.87 12 60.00
.00 2 5.00
240.13
33.24
211.26
23.52
123728.51
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PRG. RATEREGS REVENUE REPORT BILL MOYR 12/09 RUN DATE 08/16/10 10:45 AM
BLUE GRASS ENERGY REGISTER DATE 12/09 PAGE 2
RATE 11
|||||||||||||||||||| THIS YEAR — e s o o m e oo o e e e TAST YEAR —memmm s m o
GROSS ADJUSTMENTS NET/MONTH YTD % CHG MONTH % CHG YTD % CHG
HORSEPOWER 155.26 155.26 1868.60 .08 156.15 .20 747.19 2.50
KWH 69028095 117672~ 68910423 773113763 .08 84200334 .15 554623921 1.39
LIGHT USAGE 585239 3365~ 581874 7115848 .08 623140 .15 4086388 1.74
TOTAL ***% 69613334 121037~ 69492297 780229611 .08 84823474 .15 558710309 1.39
DEMAND KW .000 .000 .000
BILLED DEMAND .000
REVENUE PER/KWH 8.880 9.530 .93 9.820 1.14 8.610 1.10
TYPE BILLS LTGHTS (MONTH) REOQOCCURING MISC CHARGES
TYPE NUMBER TY RT NO KWH AMT TY RT NO KWH AMT CD AMT
0 49507 1 1 3717 265460 39859.24 7 4 6 504 92.04 8 554.35
1 162 110 4 .00 8 1 11 253 100.98 25 9.00
2 10 2 1 48 7637 872.29 9 1 132 20638 2233.86 12 60.00
3 1527 2 10 14 .00 9 10 5 .00 2 25.00
4 736 3 1 7508 274201 77929.10 11 1 14 2226 252.14
4 1 2 46 19.74 12 4 3 111 33.24
TOTAL 51942 5 1 2 74 22.16 15 3 14 518 211.26
6 1 10 1020 152.60 16 3 1 159 23.52
B7S 223 7 1 89 9027 1447.86
— — NET TOTALS:11580 581874 123250.03
S22 43
NG CONSUMERS KWH
CREDITS < 125 4892 222920

CREDITS > 124 45397 5674625
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2009 JANUARY FEBRUARY MARCH APRIL MAY JUNE JuLY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
RESIDENTIAL  # CONSUMERS 52,251 52,481 52,100 51,982 51,968 52,314 52,288 52,123 52,038 52,125 52,324 52,165 XXX
CLASS 1 &2 KWH SOLD 96,517,149 101,609,149 72,719,500 57,494,186 47,691,169 53,008,256 61,550,087 62,760,924 59,165,532 48,174,988 52,432,008 60,678,037 782,891,075

REVENUE  § 9.460.320.46 $9,50450272 §7,0689,376.93 § 569346221 $4,882760.65 $5,262.705.50 $608403436 5605556230 §$6,035493.81 $4770663.31 § 507170402 $6529269.60 $76,618,866
<1000 KVA # CONSUMERS 2,367 2,405 2,594 2,594 2,582 2,589 2,589 2,570 2,597 2,504 2,611 2,578 OXX
CLASS5&6 KWH SOLD 9,539,303 9,591,151 8,456,959 8,229,613 7,833,836 8,360,027 9,413,382 9,378,641 9,842,042 8,856,007 8,222,489 7,887,878 105622218

REVENUE $084,998.71  $962,350.38  $878,362.93 §62634821  $83151660  $847,68250 95442026  $915172.18 §1,003,486.91 $876,350.95 $817,202.81  $B05,574.87  $10,703,516
>1000 KA~  # CONSUMERS 28 28 28 28 28 28 28 28 28 28 28 28 XXXXX
or»m@ KWH SOLD 20,956,337 21,625,353 20,952,721 23,304,433 21,749,885 23,807,777 25,514,689 24,714,533 26,793,581 25,677,497 25,330,685 23,055,267 283,582,748

- REVENUE $1540700.65 $1459443.14 $1,44675601  §$146590098 §1442291.04 $1.497.20011 $1617.23665 §1517.12604 $1762,027.10 S$157454076 5151450121 §$1448370.41 $18,276,103
STREET # CONSUMERS 52 52 52 52 52 52 52 52 52 52 55 52 YOORXX
LIGHTING KWH SOLD 94,228 94,228 94,191 94,367 94,858 94,858 94,858 94,858 94,858 94,815 100,488 86,943 1,133,550
CLASS 7 REVENUE $27,231.34 $26,872.81 $27,047.11 $26,995.07 $28,577.08 $28,410.47 $28,488.80 $28,284.00 $28,660.52 $28,357.14 $29,316.62 $26,085.15 $334,327
TOTAL # CONSUMERS 54,698 54,966 54,774 54,656 54,630 54,983 54,957 54,773 54,715 54,799 55,018 54,823 XXX
TOTAL KWH SOLD 127,407,017  132.919,881 102,223,371 89,122,598 77,369,748 85,470,818 96,573,016 96,948,956 95,896,913 82,803,397 86,085760 100,708,115 1,173,229,591
TOTAL REVENUE $12,022.260.06 $12,043,203.06 $9,421,54498  $B,002607.47 §7,185154.46 $7,835,908.67 $8,584,180.07 $8516144.61 $8,820668.34 §7.24991216 5743272466 $8909,290.73 $105,932,812
OTHER ELEC REVENUE $242,347 $213,767 $249,337 $228,230 $187,888 $178,449 $200,288 $201,735 $216,083 $201,650 $198,862 $401,887  $2,720,523
KWH-OWN USED 214,280 174,914 140,770 116,600 94,757 102,637 107,432 107,774 95,996 104,657 112,964 164,652 1,534,430
TOTAL KWH PURCHASED 143465794  113730,876 100,865,246 85,171,010 84,382,321 101,162,553 97,620,088 106,534,631 88,343,048 86,752,338 92,881613 131,909,018  1,232,818,537
COST OF KWH PURCHASED 5 0425367 § 70882731 § 6859722 § 5630085 § 5324088 § 6208115 § 6139750 § 6570445 § 5704227 § 5143211 § 5494712 $ 7927267  $78318,200
PEAK 350,016 340,979 301,857 194,189 176,351 223,113 205,262 231,039 186,787 179,895 198,166 276,095 350,916
LINE LOSS 11.26% -17.03% -1.49% -4.78% 8.20% 15.41% 0.96% 8.90% -8.66% 4.43% 7.20% 23.53% 471%
power cost 0.0857 0.0683 0.0680 0.0662 0.0631 0.0614 0.0629 0.0817 0.0846 0.0583 0.0592 0.0601 0.0835






7.

Witness:

Item 7
Page 1 of 7

Refer to Exhibit H, page 4 of 6, submitted with the application.

a. Provide documentation supporting all entries in the columns
labeled “Revenue” and “Bad Debt.”
Attached.

b. Explain why the revenue of $108,652,287 for 2009 does not match
the Operating Revenue and Patronage Capital reported for 2009 in
Exhibit G, page 2 of 3, linel, for the column labeled “YEAR-TO-
DATE THIS YEAR.” Show a reconciliation of any difference.
The correct amount should be $108,653,336. The amount on the
Statement of Operations in Exhibit G, page 2 of 3 line 1.

c. Based on the responses to items 5a and 5b, provide an updated Bad
Debt to Revenue Ratio Table.

Year Revenue Bad Debt Ratio

2005 $ 85,349,220 $248,693 29%

2006 $ 89,360,905 $386,622 43%

2007 $ 98,994,564 $355,319 36%

2008 $108,898,100 $429.810 39%

2009 $108,653,336 $590,525 54%
Donald Smothers
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USDA-RUS

'FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION

KY0064
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PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

12/2005

Part A, Statement of Operations

ITEM Year-to-date Year-to-date Year-to-date
Last Year This Year Budget This Month
(@) (b) (©) )
Operating Revenue and Patronage Capital 70,881,605 85,349,220 72,959,231 8,686,457
¢. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 50,444,868 83,167,767 51,476,341 7,172,642
Transmission Expense 0 0 0 0
u. Distribution Expense - Operation 1,083,184 2,242,576 2,228,672 305,506
8. Distribution Expense - Maintenance 4,123,514 3,748,282 3,929,911 275,955
. Customer Accounts Expense 2,317,353 2,342,702 2,288,950 206,296
w. Customer Service and Informational Expense 819,654 695,292 799,000 (  57465)
9. Sales Expense 0 0 0 0
0. Administrative and General Expense 3,408,849 3,699,324 3,744,050 378,231
+1. Total Operation & Maintenance Expense (2 thru 10} 63,097,422 75,895,943 64,466,924 8,281,165
12. Depreciation and Amortization Expense 4,330,680 4,694,946 4,688,400 403,359
3. Tax Expense - Property & Gross Receipts 0 0 0 0
14, Tax Expense - Other 3,376 2,408 5,300 0
15. Interest on Long-Term Debt 2,744,950 3,488,700 3,216,000 336,245
16. Interest Charged to Construction - Credit 0 v 0 0
17. Interest Expense - Other 92,625 220,134 75,000 27,226
18. Other Deductions 15,818 18,253 9,600 12,000
19. Total Cost of Electric Service (11 thru 18) 70,284,871 84,320,384 72,461,224 9,059,995
20. Patronage Capital & Operating Margins (1 minus 19) 596,734 1,028,836 498,007 ( 373,538)
21. Non Operating Margins - Interest 88,626 122,566 N 132,000 292
22. Allowance for Funds Used During Construction 0 0 \ 0 0
23. Income {Loss) from Equity Investments 0 0 / 0 0
24, Non Operating Margins - Other ( 19,829) { 27,895) 0 7,620
25, Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 165,041 96,699 165,000 R 18,847
27, Extraordinary ltems 0 0 o] 0
28. Patronage Capital or Margins (20 thru 27) 830,572 1,220,208 795,007 ( 346,779)
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-date Year-to-date
Last Year This Year
(a) (b)

1. New Services Connected 1,809 1,802

2. Services Retired 92 107

3. Total Services in Place 55,625 57,320,

4. ldle Services (Exclude Seasonal) 3,058 3,153

5. Miles Transmission 0.00 0.00

6. Miles Distribution - Overhead 5,5632.00 4,225.00

7. Miles Distribution - Underground 380.00 215.00

8. Total Miles Energized (5 +6 +7) 5,912.00 4,440.00

RUS Form 7 (Rev. 10-00)

Page 1.2
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB
control number. The valid OMB control number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average 16 hours per

response, including the time for reviewing instructions, searching existing data sources, gatherin

r and maintaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE

BORROWER DESIGNATION 1y00sa

RURAL UTILITIES SERVICE
PERIOD ENDED
FINANCIAL AND STATISTICAL REPORT December, 2007
INSTRUCTIONS ~ For detailed instructions, see RUS Bulletin 1717B-2. BORROWER NAME

This data will be used by RUS to review your financial simation, Your response is
required (7 U.S.C. 901 et. seq.) and may be confidential.

BLUE GRASS ENERGY COOPERATIVE CORPORATION

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the eniries in this report are in accordance with the accounts and other records of the system and reflect the status of the system to

the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVI, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 QF 7 CFR CHAPTER XVII
(check one of the following)

[ All of the obligations under the RUS loan documents
have been fulfilled in all material respects.

DATE

L1 There has been a default in the fulfillment of the obligations
under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) (b (© (o)}

1. Operating Revenue and Patronage Capital 89,360,905 98,994,564 94,894,209 8,105,907
2. _Power Production Expense
3. Cost of Purchased Power 66,355,815 76,312,698 70,632,784 6,662,443
4. Transmission Expense )
5. Distribution Expense - Operation 2,370,305 2,765,010 2,636,050 337,943
6. Distribution Expense - Maintenance 3,524,604 4,366,837 4,558,100 270,534
7. _Customer Accounts Expense 2,499,514 2,381,969 2,427,850 203,753
8. Customer Service and Informational Expense 872,844 1,041,225 1,164,173 10
9. Sales Expense j
10. Administrative and General Expense 3,918,729 4,183,659 4,100,710 324,687
11. Total Operation & Maintenance Expense (2 i 10) 79,541,811 91,051,398 85,519,667 7,799,370
12. Depreciafion and Amortization Expense 5,055,679 5,651,239 5,565,000 495,657
13. Tax Expense - Property & Gross Receipts
14. Tax Expense - Other 2,430 3,385 4,200
15. Interest on Long-Term Debt 4,420,976 4,793,634 5,062,000 336,453
16. Interest Charged to Construction - Credit
17. Interest Expense - Other 153,964 559,841 120,000 © 64,658
18._Other Deductions 20,371 316,537 300,000 12,229
19. Total Cost of Electric Service (11 thru 18) 89,195,231 102,376,034 96,570,867 8,708,367
20. Patronage Capital & Operating Margins (/ minus 19) 165,674 (3,381,470) (1,676,658) (602,460)
21. Non Operating Margins - Interest 108,483 79,579 133,600 342
22. Allowance for Funds Used During Construction
23. Income (Loss) from Equity Investments
24. Non Operating Margins - Other 425,005 296,151 (42,454)
25. Generation and Transmission Capital Credits
26. Other Capital Credits and Patronage Dividends 414,328 294,591 255,000
27, Extraordinary Items (1,916,999)
28. Patrpnage Capital or Margins (20 #iru 27) 1,113,500 (4,628,148) (1,288,058) (644,572)

'S Form 7

[
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB
control number. The valid OMB control number for this information collection is 0572-0032, The time required to complete this information collection is estimated to average 16 hours per

response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information,

UNITED STATES DEPARTMENT OF AGRICULTURE

BORROWER DESIGNATION yyq064

This data will be used by RUS to review your financial situation. Your response is
required (7 U.S.C. 901 et. seq.} and may be confidential.

RURAL UTILITIES SERVICE
PERIOD ENDED
FINANCIAL AND STATISTICAL REPORT December, 2009
INSTRUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2. BORROWER NAME

BLUE GRASS ENERGY COOPERATIVE CORPORATION

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker snbject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system to
the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

[ All of the obligations under the RUS loan documents

have been fulfilled in all material respects.

DATE

1 There has been a default in the fulfillment of the obligations

under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

PARYT A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) ‘ (b) () (d)

1. Operating Revenue and Patronage Capital 108,898,100 108,653,336 119,166,450 9,311,188
2. Power Production Expense : -
3. Cost of Purchased Power 82,869,778 78,319,200 85,306,254 7,927,267
4. Transmission Expense
5. Distribution Expense - Operation 2,693,573 2,646,730 2,745,650 98,387
6. Distribution Expense - Maintenance 5,069,874 5,442,798 5,146,300 719,383
7. Customer Accounts Expense 2,516,451 ' 2,891,937 2,633,650 250,160
8. Customer Service and Informational Expense 1,184,997 1,324,754 1,311,258 928
9. Sales Expense
10. Administrative and General Expense 4,439,439 4,302,949 4,687,750 347,507
11. Total Operation & Maintenance Expense (2 thru 10) 98,774,112 94,928,368 101,830,862 9,343,632
12. Depreciation and Amortization Expense 6,390,313 7,003,917 6,870,000 601,945
13. Tax Expense - Property & Gross Receipts
14. Tax Expense - Other 533 2,010 4,800 1,881
15. Interest on Long~-Term Debt 4,399,876 4,456,996 5,385,000 379,036
16. Interest Charped to Construction - Credit
17. Interest Expense - Other 408,239 138,173 200,400 8,626
18. Other Deductions 18,696 11,485 15,000 970
19. Total Cost of Electric Service (1] thru 18) 109,991,769 106,540,949 114,306,062 10,336,090
20. Patronage Capital & Operating Margins (1 minus 19) (1,093,669) 2,112,387} 4,860,388 (1,024,902)
21. Non Operating Margins - Interest 80,474 78,075 123,600 663
22. Allowance for Funds Used During Construction
23. Income (Loss) from Equity Investments
24. Non Operating Margins - Other (55,685) (26,685) 29,775
25. Generation and Transmission Capital Credits 1,054,192 3,600,144 3,600,144
26. Other Capital Credits and Patronage Dividends 405,568 252,969 250,100
27. Extraordinary Items
28. Patronage Capital or Margins (20 thru 27) 390,880 6,016,890 5,234,088 2,605,680

RUS Form 7
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v BLUE GRASS ENERGY ACCOUNTING SUMMARY FROM 01/05 THRU 12/05 PAGE 16

S Temm 7

/r PRG. ACCTSUMM ACCOUNT BY ITEMID RUS RUN DATE 08/17/10 07:48 AM

v ACCOUNTS 400.00 THRU 999.99
LINE T T MONTHLY AMOUNTS—-—==m==  ——=——= YEAR TO DATE AMOUNTS—=---

Lﬂ NO ACCT ITEM DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEARR PBD LAST YEAR BUDGET
7.00 903.10 CASH 11 OVER & SHORT-MADISON 1.42 20.00 140.31 33.81 .00
% .00 903.10 CASH 42 CASH OVER/SHORT-FOX CREEK .00 23.00- 188.52 119.24- .00
7.00 903.10 CASH 47 CASH OVER & SHORT-HARRISON 55.00 .00 151.83 289.56 .00
7.00 903.10 CASH OVER/SHORT 39.45 422 .33~ 316.73 165.43 .00
7.00 904.00 BUDG 00 BUDGET ITEM ID .00 .00 .00 .00 269000.00
7.00 904.00 CASH 08 UNCOLLECTABLE ACCOUNTS .00 .00 35.58~ 25.66~ .00
7.00 904.00 CASH 99 CASH RECEIVED .00 .00 .00 40.85 .00
7.00 904.00 CNES 10 PAYMENTS-UNCOLLECTABLE 1414.25 618.35 9987.99 5742.09 .00
7.00 904.00 CNES 23 TRANSFER TO/FROM BAD DEBT .00 13551.01 1819.19- 30296.10 .00
7.00 904.00 FJou 07 BAD DEBT EXPENSE 31402.18 17813.5 250700.59 287602.27 .00
7.00 904.00 FJOU 34 BAD DEBTS APPLIED TO SCHOOL TAX 951.38- 331.42~ 10040.91~ 8476.16- .00
7.00 904.00 TAXP 07 NICHOLASVILLE FRANCHISE TAX PD. .00 1112.06- .00 1112.06- .00
7.00 904.00 UNCOLLECTABLE ACCOUNTS 31865.05 177 30539.43 24869290 92 314067.43 269000.00
7.00 TOTAL 206295.90 113 178244.19 2342701.80 102 2317353.39 22889850.00
8.00 908.00 ACLB 01 ACCRUED LABOR (REG) ~MONTH END 2495.76 1411.14 25528.85 29013.62 .00
8.00 908.00 ALOC 00 COST ALLOCATION-NON ELECTRIC 37.00- 37.00~- 444 .00~ 444,00~ .00
§.00 908.00 BENE 05 SPREAD PAYROLL TAXES & BENEFITS 5349.24 3055.61 53218.66 53454.34 .00
8.00 908.00 BUDG 00 BUDGET ITEM ID .00 .00 .00 .00 157271.00
8.00 908.00 CASH 46 EKP PART PLUS/TOUCHSTONE HOME .00 .00 49441.57- .00 .00
8.00 908.00 LARG 00 LABOR REGULAR HRS 3101.44 2243.03 38647.15 39369.76 .00
8.00 908.00 MEMB 04 PROMOTIONAL ITEMS-INSTRUCTIONAL .00 .00 .00 4217.54 .00
§8.00 908.00 TREX 00 TRANSPORTATION EXPENSE 1898.20 648.39 17738.61 15740.12 .00
8.00 908.00 CUSTOMER ASSISTANCE EXPENSE 12807.64 98 7321.17 85248.70 54 141351.38 157271.00
8.00 509.00 ACLB 01 ACCRUED LABOR (REG) ~MONTH END .00 94.50 920.58 2121.06 .00
8.00 909.00 BENE 05 SPREAD PAYROLL TAXES & BENEFITS 142.08 276.95 2092.76 4018.74 .00
8.00 909.00 BUDG 00 BUDGET ITEM ID .00 .00 .00 .00 44678.00
8.00 909.00 CASH 46 EKP PART PLUS/TOUCHSTONE HOME .00 .00 12424.20~- .00 .00
8.00 909.00 LARG 00 LABOR REGULAR HRS 148.66 236.71 1686.61 3012.67 .00
8.00 909.00 MEMB 03 ADVERTISING .00 120.00 1212.74 4737.92 .00
8.00 909.00 MEMB 20 MARKETING/PUBLIC RELATIONS .00 .00 .10- 101.50 .00
8.00 909.00 TREX 00 TRANSPORTATION EXPENSE 19.30 27.31 415.95 703.13 .00
8.00 908.00 INFORMATIONAL ADVERTISING 310.04 8 755.47 6095.66~ 1l4- 14695.02 44678.00
8.00 910.00 ACLB 01 ACCRUED LABOR {REG) ~MONTH END 94.52 478.50 4174.63 7323.50 .00
8.00 910.00 BENE 5 SPREAD PAYROLL TAXES & BENEFITS 271.00 1293.18 8147.09 14183.85 .00
§.00 910.00 LAOT 01 OVERTIME 1 1/2 .00 .00 12.17 .00 .00
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7.00 903.00 ALOC
7.00 903.00 BENE
7.00 903.00 BUDG
7.00 902.00 CTLB
7.00 903.00 DPEX
7.00 902.00 FJOU
7.00 903.00 FJOU
7.00 903.00 LAOT
7.00 903.00 LARG
7.00 903.00 LARG
7.00 903.00 LARG
7.00 903.00 MEMB
7.00 903.00 REFU
7.00 903.00 TREX
7.00 903.00
7.00 903.10 CASH
7.00 903.10 CASH
7.00 903.10 CASH
7.00 903.10 CASH
7.00 903.10
7.00 904.00 BUDG
7.00 904.00 CNES
7.00 804.00 FJOU
7.00 904.00 FJOU
7.00 904.00
7.00
8.00 908.00 ACLB
8.00 908.00 ALOC
.00 908.00 BENE
8.00 908.00 BUDG
8.00 908.00 LARG
8.00 908.00 TREX
§.00 908.00
8.00 909.00 ACLB
8.00 909.00 BENE

ITEM

10
11
42
47

00
10
07
34

01

05
00
00
00

01
05

DESCRIPTION

COST ALLOCATION-NON ELECTRIC
SPREAD PAYROLL TARXES & BENEFITS
BUDGET ITEM ID

OFFICE TEMP

PROFESSIONAL ASSISTANCE

BANK CHARGES-KENTUCKY BANK
BANK CHARGES-LNB

OVERTIME 1 1/2

LABOR REGULAR HRS

SICK LEAVE LABOR

FUNERAL LEAVE

ADVERTISING

MISCELLANEOUS REFUNDS
TRANSPORTATION EXPENSE

CUSTOMER RECORDS & COLLECTING E

CASH
OVER
CASH
CASH

OVER & SHORT

& SHORT-MADISON
OVER/SHORT~-FOX CREEK
OVER & SHORT-HARRISON

CASH OVER/SHORT

BUDGET ITEM ID
PAYMENTS-UNCOLLECTABLE

BAD DEBT EXPENSE

BAD DEBTS APPLIED TO SCHOOL TAX

UNCOLLECTABLE ACCOUNTS

TOTAL

ACCRUED LABOR(REG)~-MONTH END
COST ALLOCATION-NON ELECTRIC
SPREAD PAYROLL TAXES & BENEFITS
BUDGET ITEM ID

LABOR REGULAR HRS
TRANSPORTATION EXPENSE

CUSTOMER ASSISTANCE EXPENSE

ACCRUED LABOR (REG)-MONTH END
SPREAD PAYROLL TAXES & BENEFITS

ACCOUNTING SUMMARY FROM 01/07 THRU 12/07 PAGE 15
ACCOUNT BY ITEMID RUS RUN DATE 08/17/10 07:47 AM
ACCOUNTS 400.00 THRU 999.995
llllllll MONTHLY AMOUNTS~——=mm== ~——==-YEAR TO DATE AMOUNTS-~---

THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
382.00- 382.00- 4584.00~- 4584.00- .00
62445.80 42670.87 518129.60 446899.11 .00
.00 .00 .00 .00 1670850.00
.00 .00 .00 1680.00 .00
3579.60 3716.50 45478.58 46020.50 .00
18.95 19.95 519.33 348.70 .00
.00 .00 106.52 121.55 .00
2248.11 2320.82 34281.24 25858.58 .00
28501.51 22927.84 358233.70 323864.42 .00
.00 109.03- .00 .00 .00
.00 92.96- .00 .00 .00
.00 .00 .00 .00 .00
.00 .00 .00 10.00 .00
6702.58 3688.98 62511.61 42813.03 .00
165181.63 119 128280.97 1753544.30 105 1619783.26 1670950.00
93.64 .76 87.23- 19.58 .00
.00 2.31- 311.94 111.62- .00
.00 .00 96.71 22.00- .00
10.00- 3.20- 37.30- 64.46- .00
83.64 4,75~ 284.12 178.50- .00
.00 .00 .00 .00 410000.00
2090.97 331.04 17294.29 13645.74 .00
22206.25 22632.91 349411.38 384875.43 .00
997.08- 646.66- 11386.31- 11799.12- .00
23300.14 73 22317.2%9 355319.36 87 386822.05 410000.00
203768.15 106 185642.26 2381968.90 98 2499513.54 2427850.00
2299.44 2832.12 26531.95 22375.56 .00
37.00- 37.00- 444,00~ 444.00- .00
6932.63 5808.14 57833.64 46983.94 .00
.00 .00 .00 .00 148978.00
3329.52 2887.92 40291.46 34446.38 .00
1894.62 1494.20 14442.28 14611.00 .00
14418.21 116 12985.38 138655.33 93 117972.88 148978.00
92.46 169.24 2273.56 1121.24 .00
370.10 408.14 4750.94 2279.61 .00
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«_ BLUE GRASS ENERGY ACCOUNTING SUMMARY FROM 01/09 THRU 12/09 PAGE 66
\"PRG. ACCTSUMM ACCOUNT BY ITEMID RUS RUN DATE 02/04/10 07:34 BM
™ ALL ACCOUNTS

})

2 MONTHLY AMOUNTS-—=mw=—~== —=—==- YEAR TO DATE AMOUNTS--—--

/rf NO  ACCT ITEM DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
7.00 903.00 ALOC 00 COST ALLOCATION-NON ELECTRIC 382.00~ 382.00- 4584.00~ 4584.00~ .00
7.00 903.00 BENE 05 SPREAD PAYROLL TAXES & BENEFITS 65524.45 50932.20 566832.18 531311.99 .00
7.00 903.00 BUDG 00 BUDGET ITEM ID .00 .00 .00 .00 1949450.00
7.00 903.00 CASH 10 CASH OVER & SHORT .00 .00 .00 .25~ .00
7.00 903.00 DPEX 04 PROFESSIONAL ASSISTANCE 4068.61 3630.00 50092.84 48149.20 .00
7.00 903.00 DPEX 07 PC SOFTWARE/HARDWARE .00 .00 9500.00 .00 .00
7.00 903.00 FJOU 70 BANK CHARGES-KENTUCKY BANK 1156.37 1473.94 13490.21 8189.34 .00
7.00 903.00 FJOU 72 BANK CHARGES-LNB .00 .00 108.83 125.43 .00
7.00 903.00 LAOT 01 OVERTIME 1 1/2 3549.79 2325.93 43144.71 28324.99 .00
7.00 903.00 LARG 00 LABOR REGULAR HRS 43447.65 26796.12 440967.29 371873.36 .00
7.00 903.00 LARG 02 SICK LEAVE LABOR 83.64 .00 83.64 .00 .00
7.00 903.00 LATE 00 CREDIT CARD LATE FEES .00 2.50 28.61 2.50 .00
7.00 903.00 TREX 00 TRANSPORTATION EXPENSE 3962.30 5879.73 69133.97 71501.89 .00
7.00 903.00 CUSTOMER RECORDS & COLLECTING E  188026.10 116 164806.55 2056752.41 106  1873151.85 1949450.00
7.00 903.10 ADJU 99 MISCELLANEOUS ADJUSTMENT .00 .00 .00 .00 .00
7.00 903.10 CASH 09 TRANSFER OF FUNDS .00 .00 .00 J11 .00
7.00 903.10 CASH 10 CASH OVER & SHORT 24.44 31.3 109.70 27.76 .00
7.00 903.10 CASH 11 OVER & SHORT-MADISON 12.62 125.97 48.68 198.47 .00
7.00 903.10 CASH 42 CASH OVER/SHORT-FOX CREEK 20.00~ .00 175.20 25.22 .00
7.00 903.10 CASH 47 CASH OVER & SHORT-HARRISON 15.00- 169.75- 56.70- 717.38- .00
7.00 903.10 CASH OVER/SHORT 2.06 12.45- 276.88 465.82~ .00
7.00 904.00 BUDG 00 BUDGET ITEM ID .00 .00 .00 .00 465000.00
7.00 904.00 CNES 09 CONSUMER ELECTRIC PAYMENT .00 .00 .00 201.65 .00
7.00 904.00 CNES 10 PAYMENTS-UNCOLLECTABLE 1814.17 2098.54 23614.48 14455.06 .00
7.00 904.00 CNES 23 TRANSFER TO/FROM BAD DEBT .00 10714.51 4713.68~ 10714.51 .00
7.00 904.00 FJOU 07 BAD DEBT EXPENSE 32468.22 29063.75 588602.33 417621.78 .00
7.00 904.00 FJOU 34 BAD DEBTS APPLIED TO SCHOOL TAX 997.08- 1046.27~ 16978.04~ 13182.96~ .00
7.00 904.00 UNCOLLECTABLE ACCOUNTS 33285.31 110 40830.53 590525.09 127 429810.04 465000.00
7.00 TOTAL 250159.91 119 221850.74 2891937.83 110 2516451.01 2633650.00
8.00 908.00 ACLE 01 ACCRUED LABOR(REG)~-MONTH END 2354.96 6045.28 121330.32 32959.14 .00
8.00 908.00 ADMI 08 PRINTING SUPPLIES .00 .00 1189.73 .00 .00
8.00 908.00 ALOC 00 COST ALLOCATION-NON ELECTRIC 37.00- 37.00- 444.00- 444.00- .00
8.00 908.00 BENE 05 SPREAD PAYROLL TAXES & BENEFITS 32549.78 9335.90 297086.30 62124.91 .00
8.00 908.00 BUDG 00 BUDGET ITEM ID .00 .00 .00 .00 218459.00
8.00 908.00 LARG 00 LABOR REGULAR HRS 23858.56 3840.41 236244.32 41440.10 .00
8.00 908.00 MEMB 06 ENERGY MANAGEMENT CONFERENCE .00 .00 15161.52 .00 .00
8.00 908.00 TREX 00 TRANSPORTATION EXPENSE 6550.80 2386.95 84032.80 19649.57 .00
8.00 908.00 CUSTOMER ASSISTANCE EXPENSE 65277.10 359 21571.54 754600.99 345 155725.72 218459.00

8.00 909.00 ACLB 01 ACCRUED LABOR(REG)-MONTH END .00 120.90 1839.37 2866.37 .00






Blue Grass Energy Cooperative
Case No. 2010-00185
Commission Staff's Initial Request for Information
Witness Alan Zumstein

8. Refer to Exhibit I, page 2 of 4, submitted with the application. Provide all documentation
supporting the "Average cost of anchors: of $115.68.

Response: The continuing property records (CPRs) include the anchors and guys together.
To get the cost of the anchor separately, the Engineering Department for Blue Grass Energy
determined that the cost of the anchor was about 2/3 of the total cost since it takes more
labor to install the anchor than to attach the guy. $115.68 is 2/3 of the total of $173.43.
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Blue Grass Energy Cooperative p&;;;‘,/g Z Fé 2
Case No. 2010-00185
Commission Staff's Initial Request for Information

9.a. Refer to Case No. 2008-00011 as cited in Cost of Money section. Provide the
citation of documentation that suppoerts the 6.24% rate of return provided.

Response: Exhibit K, page 1 of 7 of Case No. 2008-0011 provides the "Net Rate Base".
The calculation is as follows which indicates the rate of return should have been 5.17%
instead of 6.24%.

Application Adjusted
Net margins (4,628,148) (4,628,148)
Increase in Settlement 7,405,930
Non-cash patronage dividends - -
Interest on long term debt 4,793,634 4,764,362
Total 165,486 7,542,144
Net rate base 145,253,150 145,879,175
Rate of return 0.11% 517%
Exhibit |
page 3 of 3

Fixed charges on investment from PSC Annual Report at December 31, 2009.

Total Distribution Expense 8,089,528
Reference Page 14

Customer Accounts Expense 2,891,937
Reference Page 15

Customer Service and Informational Expense 1,324,754
Reference Page 15

Administrative and General 4,302,949
Reference Page 15

Depreciation Expense 7,003,917
Reference Page 13

Taxes Other than Income Taxes 2,010

Reference Page 13

Sub total 23,615,095
Divided by Total Utility Plant 189,082,373 12.49%
Line 2, Page 1
Cost of Money
Rate of Return on Investment allowed in the last General
Rate Request, Case No. 2008-00011 5.17%
Net plant ratio for distribution plant:
Distribution plant 172,874,879
Accumulated depreciation 39,197,352 22.7%
Rate of return ( times 1 minus reserve ratio) 4.00%

Annual carrying charges 16.49%
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Exhibit |
page 2 of 3
A. 1. Two-Party Pole Cost:
Size Quantity Amount Weighted Average Cost
35' and under poles 38,216 $6,774,155
40' - 45 poles 51,545 $22,260,668
89,761  $29,034,823 $323.47
2. Three-Party Pole Cost:
Size Quantity Amount Weighted Average Cost
40' - 45'poles 51,645 $22,260,668 $431.87
3. Average cost of anchors $115.68
B. 1. Pole Charge:
a. Two party = $323.47 85% 16.49% 0.1224 $5.55
b. Three party= $431.87 85% 16.49% 0.0759 $4.59
2. Pole Charge, with ground attachments:
a. Two party = $323.47 85% $12.50 16.49% 0.1224 $0.25
b. Three party= $431.87 85% $12.50 16.49% 0.0759 $0.16
3. Anchor Charge:
a. Two party = $115.68 16.49% 0.50 $9.54
b. Three party= $115.68 16.49% 0.33 $6.29

(1) Remove miscellaneous allocations to pole accounts when using Record Units in the
continuing property record (CPR's) system, per PSC Administrative Case No. 251

Blue Grass Energy has not made any adjustments or modifications to its CPR's during the current
or previous several years.

Blue Grass Energy's CPRs for poles are classified as following:
35' and under

40" - 45
50" and over

b. Refer to calculation of the net plant ratio. Explain why the totals do not match those
contained within the cited documentation.

Response: The amounts reflected in the 2009 PSC annual report have been used in this
response as reflected in ltem 9.a.



